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Arig’s Premiums and Profits Up After Third Quarter 

13 November 2016 
 
Bahrain: The Arig Group announced consolidated net profits of US$ 3.4 million for the first nine months of 2016 (nine months 
2015: US$ 1.4 million). The result includes a loss of US$ 3.5 million due to Forex movements against the US Dollar. Despite 
challenging conditions for reinsurers, the company managed to achieve 7% growth in its revenues over the most recent three 
quarters, writing US$ 227.5 million in gross premiums over the period (nine months 2015: US$ 212.6 million). At the same time, 
Arig’s combined ratio reduced by four points to 92.9% (nine months 2015: 97.1%). Income from investments reinforced the 
positive trend adding US$ 15.4 million to the result (nine months 2015: US$ 10.1 million). 
  
The net profit for the third quarter alone was US$ 1.7 million (Q3 2015: loss of US$ 4.8 million), while Arig wrote gross premiums 
of US$ 21.3 million (Q3 2015: US$ 26.5 million) during the period. 
 
Yassir Albaharna, CEO of Arig, commented: “Some larger claims in our region, the effect of Brexit on the value of the British 
Pound and lower demand for reinsurance were among the challenges we had to manage in 2016. On a positive note, our 
discontinued portfolios are running off smoothly and we are starting to see the benefits of a streamlined reinsurance portfolio, 
which is reflecting in our improved combined ratio.” 
 
Arig’s shareholders’ equity stood at US$ 254.6 million on 30 September 2016 (end of 2015: US$ 244.2 million). Book value per 
share was US$ 1.29 at the end of the third financial quarter 2016 (end of 2015: US$ 1.23). 
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Key Results 

(in million US$) 3Q 2016 3Q 2015 

Gross premiums written 227.5 212.6 

Technical result *  7.0 13.4 

Underwriting result **  3.7 2.6 

Investment income  15.4 10.1 

Net profit  3.4 1.4 

Combined ratio*** 92.9% 97.1% 

3Q 2016 Dec 2015 

Shareholders’ equity  254.6 244.2 

*     Technical result  –  returns from reinsurance operations before consideration of investment income and operating expenses 
**    Underwriting result  –  reinsurance results after investment income on insurance funds and related operating expenses 
***  Combined ratio –  Incurred Losses/Earned Premium + Expenses / Written Premium 
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Premium Development 

Gross premiums written (in million US$) 3Q 2016 3Q 2015 

Non-life premiums 210.5 188.2 

Life premiums 17.0 24.4 

Total 227.5 212.6 

• Our increased participation in the Lloyd’s market  pushed up non-life gross written premiums by 12% growth year-on-year  
• Life premiums, on the other had, were down 30% over the period after we walked away from a sizeable long-term account that was offered at dramatically 

reduced terms 

Net earned premiums (in million US$) 3Q 2016 3Q 2015 

Earned premiums 

Non-life premiums 117.2 148.0 

Life premiums 14.6 19.5 

Total 131.8 167.5 
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Reinsurance Performance 

Technical results (in million US$) 3Q 2016 3Q 2015 

Non-life technical profit 6.8 8.9 

Life technical profit 0.2 4.5 

Total 7.0 13.4 

Combined Ratio 3Q 2016 3Q 2015 

Claims ratio 68.0% 66.4% 

Operational cost ratio 6.4% 8.7% 

Acquisition cost ratio 18.5% 22.0% 

Combined ratio 92.9% 97.1% 

• During the reporting period, reserves were added in support of the increased Dubai Address Hotel fire loss  as well as  flood losses in U.A.E. 
• Life technical results were affected by a single large claim 

• While loss loads increased on some accounts, the Group managed to achieve better operational efficiency that helped reduce its combined ratio by over 
4% year-on-year 
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Technical Reserves 

(in million US$) 3Q 2016 Dec 2015 

Unearned premiums 191.7 117.5 

Unreported losses 236.6 245.0 

Claims outstanding 305.4 317.0 

Total 733.7 679.5 

• .Despite prevailing challenges on reinsurance earnings, Arig is maintaining its position on prudent reserving. We believe in the long term value of this 
approach, which will go a long way in safeguarding the company’s capital position throughout market cycles. 
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Asset Management  

Investment income (in million US$) 3Q 2016 3Q 2015 

Cash &  bank deposits 1.3 1.1 

Fixed maturities 10.8 9.1 

Equities 3.0 (0.4) 

Alternative Investments  0.3 0.3 

Total 15.4 10.1 

Rate of return on invested assets (annualised) 2.8% 1.9% 

Investments (in million US$) 3Q 2016 Dec 2015 

Cash & bank deposits 228.4 199.1 

Fixed maturities 438.4 466.6 

Equities 57.3 63.5 

Alternative investments  16.2 17.4 

Total 740.3 746.6 

• Investment results have been largely back on track throughout the year after we witnessed a temporary decline over the second half of 2015. 
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Shareholders’ Equity  
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Outlook 

• Recent public votes in favor of Brexit and a new, less predictable populist U.S. government have infused more uncertainty into 

global markets. While the ultimate effects remain unknown, current issues are felt among the voting public and the economy. 

Add even a mild rate increase by the U.S. Federal Reserve Bank, and the tender balance in global markets may yet undergo 

another test.   

• It is generally expected that demand levels will remain low within the short term. Even in developing markets, growth will no 

longer provide an escape option from fading bottom line economics. Consequently, we are seeing signs of consolidation in our 

competitive regional markets, with rates finding a floor in some lines, albeit at a very low levels. 

• This trend could continue if its drivers continue to be present, as there are a deteriorating loss experience, an increasingly 

stringent regulatory regime homing in on accounting, investment and reserving practices, or growing pushback on market terms 

by reinsurers. 

• Arig will continue to manage its business based on the ‘best practices’  approach that applies optimized industry practices to all 

segments of its operations. It is our conviction that this is the only reasonable response available while we continue to endure a 

downswing in our industry sector that may not be quite over yet.  
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