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Arig Announces 41% Increase In Profits For The First Nine Months 

13 November  2013 

 

Bahrain: Arig recorded net profits of US$ 12.6 million for the first three quarters of 2013 (nine months 2012: US$ 9.0 million) on the 

back of positive returns from its reinsurance activities and investments. After consideration of its subsidiary Takaful Re, the 

Group’s underwriting result of US$ 6.0 million for the nine-month period was similar to last year’s (nine months 2012: US$ 6.2 

million), while investment income for the period reached US$ 14.9 million for the Group (nine months 2012: US$ 16.3 million). 

Results were supported by a reduction in expenses and the favorable development in currency exchange values.  

 

The company’s net profit for the third quarter alone was US$ 7.5 million (Q3 2012: US$ 5.7 million).  

 

Gross premiums written during the first three quarters of the year reduced slightly to US$ 258.9 million (nine months 2012: US$ 

260.9 million), reflecting diverse trends at the parent and its subsidiary Takaful Re. At Arig and its corporate membership at 

Lloyd’s, revenues increased by 4% year-on-year, whereas Takaful Re relinquished 31% of its premium during the same period in 

its continued effort to strengthen bottom line results. 

 

Gross premiums written for the third quarter alone was US$ 34.6 million (Q3 2012: US$ 37.3 million) 

 

The Group’s combined ratio for its non-life book improved to 90.4 % for the first three quarters of the year (nine months 2012: 92.7 

%). 

 

Yassir Albaharna, CEO of Arig, commented: “After full consolidation of our subsidiary Takaful Re, the Group’s performance 

continues to strengthen in a highly competitive market place. At Arig, we believe in a sustainable business model and it appears 

that our continuous efforts are paying off.”   

 

The Group consolidated its Re-Takaful subsidiary participants’ fund accounts during the second quarter of this year in order to 

comply with the requirements under the IFRS 10 accounting rules. Accordingly, all comparative 2012 figures quoted have been 

restated. 

 

Arig’s shareholders’ equity was up 3% at US$ 243.1 million on 30th September 2013 for the first nine months (end of 2012: US$ 

235.2 million), with a book value per share of US$ 1.23 (end of 2012: US$ 1.19). 
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Key Results 

(in million US$) 3Q 2013 
3Q 2012 

restated1 

Gross premiums written 258.9 260.9 

Technical result *  14.7 14.5 

Underwriting result **  6.0 6.2 

Investment income  14.9 16.3 

Net profit  12.6 9.0 

Non-life combined ratio*** 90.4% 92.7% 

Sep 2013 
Dec 2012 

restated1 

Shareholders’ equity  243.1 235.2 

*     Technical result  –  returns from reinsurance operations before consideration of investment income and operating expenses 

**    Underwriting result  –  reinsurance results after investment income on insurance funds and related operating expenses 

***  Combined ratio –  aggregate of acquisition and operating cost over net premiums written and claims incurred over net earned premiums 

 

 
1 The Group consolidated its Re-Takaful subsidiary participants’ fund accounts during the second quarter of this year in order to comply with the requirements 

under the IFRS 10 accounting rules. Accordingly, all comparative 2012 figures quoted have been restated in this and the following tables. 
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Premium Development 

Gross premiums written (in million US$) 3Q 2013 
3Q 2012 

restated 

Non-life premiums 238.0 233.7 

Life premiums 20.9 27.2 

Total 258.9 260.9 

• 2013 shows diverse trends at the parent and its subsidiary Takaful Re. At Arig, new business written and an appreciation in rates across key markets 

helped push up revenues by 4% year-on-year, whereas Takaful Re gave up 31%, or US$ 10 million of its premium during the same period in its continued 

effort to strengthen bottom line results. In particular, the Medical portfolio was reduced and the company stopped writing facultative business as it was 

deemed uneconomical. 

• Life premiums of 2012 include premiums on account of a late renewal of a major account. 

Net earned premiums (in million US$) 3Q 2013 
3Q 2012 

restated 

Earned premiums 

Non-life premiums 150.9 162.5 

Life premiums 15.7 20.8 

Total 166.6 183.3 
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Reinsurance Performance 

Technical results (in million US$) 3Q 2013 
3Q 2012 

restated 

Non-life technical profit   10.9 12.7 

Life technical profit   3.8 1.8 

Total 14.7 14.5 

Non-life portfolio 3Q 2013 
3Q 2012 

restated 

Claims ratio 64.6% 61.7% 

Operational cost ratio 6.5% 7.1% 

Acquisition cost ratio 19.3% 23.9% 

Non-life combined ratio 90.4% 92.7% 
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Technical Reserves 

• Increase in gross technical reserves due to higher unearned premiums – in line with seasonal trends 

(in million US$) Sep 2013 
Dec 2012 

restated 

Unearned premiums 187.9 115.7 

Unreported losses 220.0 239.6 

Claims outstanding 336.5 316.2 

Total 744.4 671.5 
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Asset Management  

• Cash & bank deposits lower on repayment of borrowings 

• Allocation to equities increased to benefit from the prevailing positive market trend  

Investment income (in million US$) 3Q 2013 
3Q 2012 

restated 

Cash &  bank deposits 2.1 3.2 

Fixed maturities 5.8 7.3 

Equities 7.1 6.1 

Alternative Investments  (0.1) (0.3) 

Total 14.9 16.3 

Rate of return on invested assets 3.0% 3.3% 

Investments (in million US$) Sep 2013 
Dec 2012 

restated 

Cash & bank deposits 317.2 349.6 

Fixed maturities 255.0 246.3 

Equities 62.0  53.5 

Alternative investments  16.3 18.2 

Total 650.5 667.6 
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Shareholders’ Equity  

(in million US$)  

235.2 
243.1 

12.6 

(4.7) 

31 Dec 2012 Net Profit Net change in unrealised 
gains 

30 Sep 2013 
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Outlook   

• Due to the lack of compelling investment opportunities, fund managers continue to view the reinsurance industry as a 

viable option for achieving above average returns. This has placed the industry into a position where risk capital is readily 

available. We believe that this situation will continue to apply pressure on the terms of  trade in the near-term future. 

• In the absence of major market losses or global financial events, we expect supply to outstrip demand in most segments. 

As results show, the Group is well-placed to operate profitably even in a fiercely competitive environment. 

• Arig’s response to often underpriced emerging market risk offers has been a focus on selective underwriting rather than 

revenue growth at the expense of profitability. We currently see little reason to abandon this strategy, which has been 

producing stable positive technical returns outside of global loss years. 

• Our Lloyd’s book is equally showing promising results for the first nine months of the year and in the absence of large 

catastrophic loss events, syndicates are in a good position for the remainder of 2013. At the same time, we continue to 

benefit from the positive run-off from previous underwriting years. 

• The Group will continue in its efforts to further improve operational efficiencies as we deem them to be key in a prevailing 

buyer’s market. 

 

 


