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Arig Swings Back To Net Profit Of US$ 9.2 Million In 2016 

13 February 2017 

 

Bahrain:  Arig delivered net profits of US$ 9.2 million for the year 2016 (2015: net loss of US$ 4.4 million). The Company’s 

reinsurance book and investment income both contributed to the rebound. The underwriting result for the Group recorded a profit 

of US$ 8.3 million (2015: profit of US$ 0.8 million), while the Group’s combined ratio improved to 96.8% compared with 106.6% in 

2015. Investments yielded US$ 19.3 million (2015: US$ 14.3 million). 

   

Arig’s net profit for the fourth quarter 2016 alone was US$ 5.8 million (Q4 2015: net loss of US$ 5.8 million), while the Group wrote 

Gross premiums of US$ 18.0 million (Q4 2015: US$ 7.8 million) during the period. 

 

The Group’s Gross written premiums increased to US$ 245.4 million over the year (2015: US$ 220.4 million) mainly, driven by the 

Company’s continued diversification strategy. 

 

Yassir Albaharna, CEO of Arig, commented: “Arig significantly improved its annual result on the back of solid returns from its 

reinsurance activities and investments, despite the challenging market conditions. I am also pleased to say that our recent 

upgrade of the Group’s Financial Strength Rating to ‘A- (Excellent)’ by A.M. Best reflects Arig’s ability to take strategic decisions 

and to generate stronger prospective earnings.”  

 

Arig’s Board of Directors has recommended a cash dividend of 5% on the Company’s paid-up capital, or 5 cents per share. The 

dividend remains subject to clearance by the Central Bank of Bahrain and shareholders’ approval at the Company’s Annual 

General Meeting to be held on 20th March 2017. 

 

Arig’s Shareholders’ equity stood at US$ 256.6 million on 31 December 2016 (end of 2015: US$ 244.2 million) with a book value 

per share of US$ 1.30 (end of 2015: US$ 1.23). 
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Key Results 

(in million US$) 2016 2015 

Gross premiums written 245.4 220.4 

Technical result *  14.7 13.2 

Underwriting result **  8.3 0.8 

Investment income  19.3 14.3 

Net profit  9.2 (4.4) 

Combined ratio*** 96.8% 106.6% 

2016 2015 

Shareholders’ equity  256.6 244.2 

*     Technical result  –  returns from reinsurance operations before consideration of investment income and operating expenses 

**    Underwriting result  –  reinsurance results after investment income on insurance funds and related operating expenses 

***  Combined ratio –  Incurred Losses/Earned Premium + Expenses / Written Premium 
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Premium Development 

Gross premiums written (in million US$) 2016 2015 

Non-life premiums 225.0 192.2 

Life premiums 20.4 28.2 

Total 245.4 220.4 

• Non-life premiums were up by 17% for the year 2016, mainly driven by our continued diversification into the Lloyds market. This increase has largely offset 

the premium reduction in our core markets and business lines in view of the continued competitive market and unstable political environment . 

•  Income from Life reinsurance was down for the period in view of the discontinuation of a sizeable long-term account that was offered at dramatically 

reduced terms. 

Net earned premiums (in million US$) 2016 2015 

Non-life premiums 160.4 193.6 

Life premiums 20.1 26.3 

Total 180.5 219.9 
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Reinsurance Performance 

Technical results (in million US$) 2016 2015 

Non-life technical profit 17.2 8.4 

Life technical profit (2.5) 4.8 

Total 14.7 13.2 

Combined Ratio 2016 2015 

Claims ratio 66.2% 67.4% 

Operational cost ratio 8.4% 10.4% 

Acquisition cost ratio 22.2% 28.8% 

Combined ratio 96.8% 106.6% 

• Non-life  technical results went up by 105% over the period despite the increased Dubai Address Hotel fire loss  as well as  flood losses in U.A.E.  

• Life technical results were affected by a single large individual life policy loss and adverse experience from some of Arig’s  larger credit life schemes. 

Corrective measures have been implemented to reverse this trend. 

• The Group focused on operational efficiencies, achieving a reduction of internal and external expenses under the combined ratio calculation by 9% points . 
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Technical Reserves 

(in million US$) 2016 2015 

Unearned premiums 160.9 117.5 

Unreported losses 218.2 245.0 

Claims outstanding 294.6 317.0 

Total 673.7 679.5 

. 
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Asset Management  

Investment income (in million US$) 2016 2015 

Cash &  bank deposits 1.5 1.2 

Fixed maturities 12.3 11.5 

Equities 4.8 1.0 

Alternative Investments  0.7 0.6 

Total 19.3 14.3 

Rate of return on invested assets  2.6% 2.0% 

Investments (in million US$) 2016  2015 

Cash & bank deposits 180.9 199.1 

Fixed maturities 477.8 466.6 

Equities 60.6 63.5 

Alternative investments  18.1 17.4 

Total 737.4 746.6 

• Equity markets in the US and GCC rebounded in 2016. This resulted in an improved performance in equities.  
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Shareholders’ Equity  

(in million US$)  

256.6

9.2

3.2

31 December 2015 Net Profit   Changes on
remeasurement of

AFS investments

31 December 2016

244.2
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Outlook 

• Following a weak global economic growth in 2016, a slight improvement is expected in 2017, especially in emerging markets. 

According to IMF  recent report the overall world output is expected to reach 3.4% in 2017 and emerging market and 

developing economies will grow by 4.5%. 

 

• The outlook for reinsurance worldwide will remain on the pressure from political instability and oversupply of capacity. 

However, a further rate reductions, although possible, are  unlikely get much support from major reinsurers. 

 

• The current underwriting and reserving practices are expected to commend further scrutiny from the regional regulators, 

increasing insurance and reinsurance companies’ review of their efficiencies of deployed capital. 

 

• Arig will continue to diversify its book of business by introducing new products in the personal lines reinsurance business area, 

and broadening the marketing reach by opening a new operation in the Dubai International Finance Centre in Dubai (D.I.F.C.) 

to attract  corporate facultative business. 

 

• Operational efficiencies will remain our main focus  combining our market  presence and financial strength, particularly in view 

of the recent upgrade of the Group’s Financial Strength Rating to ‘A- (Excellent)’ by A.M. Best which will allow us further access 

to business previously out of our reach because of minimum security requirements requested by supervisory authorities, 

particularly in Asian markets.  

 

• Our prime focus rests with the protection of our shareholders’ investment, while providing reasonable returns on our equity at 

our limited appetite for risk. 

 


